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× OfficialName: TheRepublicof the Unionof Myanmar

× Capital: NayPyiTaw

(established in 2005; the former capital was Yangon)

× Landmass: 261.228 sq miles (676.577 sq km)

× Coastline: 1,759 miles (2,832 km)

× Population: Approximately 54 million (2020)

× Population growth:      0.88%

× Geography: Myanmar is divided into three distinct geographical regions: the 

Eastern Hill Region, the Central Valley Region and the Western Hill Region

× Largest rivers: Ayeyarwaddy River, Sittaung River, Than Lwin River and

Chindwin River

× Climate: Tropical climate with three seasons:

Summer (March to May)

Rainy Season (June to October)

Cold Season (November to February)

Myanmar: Country Profile 
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× Local time: GMT + 6:30

× Currency: Myanmar Kyat (MMK) (US$1385) Kyats (July 2020)

× Natural resources: Natural gas, petroleum, gold, jade, rubies and other gemstones, 

× copper, tin, antimony, lead, zinc, silver, teak and other timbers

× Major crops: Rice, pulses and beans, sesame, maize, rubber, fruits and vegetables

× Major ethnic groups: Kachin, Kayah, Kayin, Chin, Bamar, Mon, Rakhine, Shan

× Major exports: Natural gas, garments, re-export sugar, black matpe, jade, rice, green mung bean, 

fish, metal and ore, maize

× Major imports: Petroleum products, vehicles, machinery and parts, iron and steel construction materials, 

iron and steel materials, raw plastics, palm oil, motorcycle, telephone and communication 

accessories, pharmaceutical

× Major trading partners: China, Thailand, Singapore, Japan, India, Malaysia, South Korea, Indonesia, USA, Vietnam

Myanmar: Country Profile όŎƻƴǘΩŘύ 

Source: Directorate of Investment and Company Administration (DICA)
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× Global growth is expected to remain subdued over the forecast period

× aȅŀƴƳŀǊΩǎ GDP growth rates are lower than previously estimated

× Agricultural growth has proven resilient

× Manufacturing is driving the growth of industry, and new foreign firms are entering the market, but 

domestic small enterprises face challenges

× The construction sector is recovering slowly despite the huge market potential of residential buildings and 

transportation infrastructure
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× The wholesaleand retail trade continue to support growth,

while financialservicesandtourismhaveyieldedmixedresults

× As investment growth continues to moderate, private

consumptionisdrivingGDPgrowth

× aȅŀƴƳŀǊΩǎfinancialservicessectoris rapidlymodernizing

× The insurance sector has developed steadily but still has

untappedpotential

× The legal framework of companyregistrationand investment

havebeenincreasinglyimproved

× Fintechisgrowingrapidlyin industrialsectorof Myanmar

Myanmar: Recent Economic Development όŎƻƴǘΩŘύ 

Source: The World Bank, Myanmar Investment Commission
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STRENGTHS

× Strong commitment to reform

× Large youthful population, providing a low-cost 

labour force attractive to foreign investment

× Rich supply of natural resources τland, water, 

gas, minerals

× Abundant agricultural resources to be exploited 

for productivity improvement

× Tourism potential

OPPORTUNITIES

× Strategic location

× Potential for renewable energy

× Potential for investment in a range of sectors

Strengths, Constraints, Opportunities and Risks

CONSTRAINTS

× Weak macroeconomic management and lack of 

experience with market mechanisms

× Underdeveloped financial sector

× Inadequate infrastructure, particularly in transport, 

electricity access, and telecommunications

× Low education and health achievement

× Limited economic diversification

RISKS

× Risks from economic reform and liberalisation

× Risks from climate change

× Pollution from economic activities

× Tension from internal ethnic conflicts

Source: Asian Development Bank
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Key Considerations

× Intended business activity ςrestricted? Is a joint 

venture required?

× Incorporation under Myanmar Investment Law 

(MIL) or Myanmar Companies Law (MCL)?

× Taxation and applicable incentives

× MIC Permit or Endorsement

× Designation of development zones
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× Myanmar Investment Commission(MIC) will prioritize the following areas when the

investorssubmittheir proposals:

o Agriculture and its related services, value-added production of agricultural products

o Livestock production, breeding and production of fishery products

o Export promotion industries

o Import substitution industries

o Power sector

o Logistics industries

o Education services

o Health care industry

o Construction of affordable housing

o Establishment of industrial estate

× MyanmarInvestmentCommissionwelcomesboth foreignandlocalinvestorsto investin

these investmentareasand the MICand governmentof respectiveStatesand Regions

will providenecessaryassistanceto investors.

Investment Opportunities

Source: Myanmar Investment Commission
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× Myanmaris in the processof updatingnumerouslawsand

regulationsincludingits foreigninvestmentregime

× Many old colonial laws still in force. (Burma Code 13

volumes1841ς1954)

× MyanmarCompaniesLaw(2017) (MCL)

× MyanmarCompaniesRegulations(2018)

× State-ownedEconomicEnterprisesLaw(1988)

× MyanmarSpecialEconomicZoneLaw(2014)

× CompetitionLaw(2015)

× MyanmarInvestmentLaw(2016) (MIL)

× MyanmarInvestmentRules(2017)

× Arbitration Law(2016)

× CondominiumLaw(2016)

× CondominiumRules(2017)

× InsolvencyLaw(2020)

× InsolvencyRules(2020)

× IndustrialZoneLaw(2020)
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Categories of Business Activities

× Business activities are divided intothree broad categories:-

o Industrial (Manufacturing)

o Services / Construction

o Trading (Wholesale and Retail Business)

× Previously, trading activities are reserved to Myanmar nationals and

companies wholly owned by Myanmar nationals. However, foreign

companies are now permitted, with the approval of the Ministry of

Commerce,to conducttrading businesssuchaswholesaleand retail under

NotificationNo. 15/2017of MyanmarInvestmentCommission.
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× MIL was enacted in 2016 by combining the Foreign Investment Law, 2012 and Myanmar

CitizensInvestmentLaw,2013

× The governmentseparatelypassedimplementingrules (Myanmar InvestmentRules)on 30

March 2017

× MFLintroduced two categoriesof investmentapprovalprocedures,one is a MICpermit and

the other isaninvestmentendorsement

× MICpermit ismandatoryfor the investmentactivitiesthat arenecessaryto obtainMICpermit

× MIC endorsementis optional and it can be applied by those who wish to enjoy benefits

includingtaxexemptionsandlong-term useof land

× Underthe MILforeigninvestorscanbenefit from significanttax exemptionsandother benefits

× MyanmarInvestmentCommission(MIC) established

× Directorateof InvestmentandCompanyAdministration(DICA) servesasthe Secretariatof MIC

× TheMILappliesto three formsof foreigninvestment

o 100%foreignownedcompanies

o Jointventureswith a localinvestoror a governmentdepartmentor organization

o Investmentscarriedout throughcontractualrelationshipswith localinvestors
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× Infrastructuredevelopment(variousprofessionalfields)

× Developmentof high functioning production, service

andtradingsectors

× Employmentcreation

× Environmentalprotection

× Development of technology and the agriculture,

livestockandindustrialsectors

× Developmentof businessesand investmentsthat meet

internationalstandards

MIL: Objectives
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× Guaranteeagainstexpropriation/nationalization

× Guaranteedremittanceof profits; remittanceuponexitingthe investment

× Equityin anMILcompanycanbe transferredwith the approvalof the MIC

× Foreignersare permitted to lease land for up to 50 years as well as two continuous

extensionsof 10yearsif approvedby the MIC

× MILallowspromotedinvestmentsectorsto enjoycorporateincometaxholidaysdepending

on the type of developmentzonespecifiedunderNotificationNo. 10/2017of MIC

MIL: Incentives
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× Corporateincome tax holidaysfor a period from

three to seven consecutiveyears dependingon

the zonesspecifiedby MIL

× Tax exemptions or relief for capital assets

imported and used in the businessduring the

constructionperiod

× Taxexemptionsor relief for the importation of raw

materialsandpartiallymanufacturedgoods

× Tax reimbursement for the importation of raw

materialsandpartiallymanufacturedgoods

× Taxexemptionsfor re-investedprofits

× Rightto deductdepreciationon capitalassets

× Taxdeductionsfor researchanddevelopment

MIL: Tax Incentives
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MIL: MIC Notifications

× Three prominent Notifications of MIC issued under MIL :-

o Notification 10/2017setsout the designationof the development

zonesby specifyingless developedregions as zone 1, moderate

developedregionsas zone2 and developedregionsas zone3 for

the purposeof incometax exemptionandrelief.

o Notification13/2017setsout the classificationof promotedsectors

whichshallbe grantedincometax exemptionsif it isapplyto MIC.

o Notification 15/2013 sets out various regulationsand procedural

informationin relation to investmentlicences
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× Under Notification 13/2017 of MIC, the following types of businessare

classifiedasbeinga promotedsector:

o Agricultureand its related services(exceptcultivationand production

of tobaccoandvirginia)

o Plantation and conservation of forest, and other businesseswith

forests

o Livestockproduction, breeding and production of fishery products,

andits relatedservices

o Manufacturing(exceptmanufacturingof cigarette, liqueur, beer, and

other harmfulproductsto health)

o Establishmentof industrialzones

o Establishmentof new urbanareas

MIL: Promoted Sectors
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o City development activities

o Construction of road, bridge and railway line

o Construction of seaport, river port and dry port

o Management, operation and maintenance of airport

o Maintenance of aircrafts

o Supply and transport services

o Power generation, transmission and distribution

o Production of renewable energy

o Telecommunication businesses

o Education services

o Health services

o Information technology services

o Hotel and tourism

o Science research development business

× The investments covered in the above investment promoted sectors shall be 

granted income tax exemptions if it applies to MIC.
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Notification 15/2017 of MIC divides investment activities into four categories. These are:-

o Investmentactivitiesallowedto be carriedout onlyby the Union

o Investmentactivitiesthat arenot allowedto be carriedout by foreigninvestors

o Investmentactivities allowed only in the form of a joint venture with any citizen owned

entity or any Myanmar citizen (Localpartner or Myanmar citizen must invest and hold a

minimumof 20%in the form of a joint venture)

o Investmentactivitiesto be carriedout with the approvalof the relevantministries

MIL: List of Restricted Investment Activities
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× The investor who obtained an MIC permit or tax exemption or relief for the following 

insurance business types must insure in line with Notification No. 76/2018 which was 

amended by the Myanmar Investment Rules.

o PropertyandBusinessInterruption Insurance;

o EngineeringInsurance;

o ProfessionalLiabilityInsurance;

o BodilyInjury Insurance;

o MarineInsurance; or

o WorkmenCompensationInsurance;

o LifeInsurance; and

o FireInsurance

Designated insurance businesses to be insured 
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× The MIC publishedthe Notification No. 7/2018 regulating

local and foreign investment activities in the education

sector. Theinvestorswho needto carryout the investments

in the following types of educationservicesin the form of

privateschoolswith the permissionof the MIC.

o Privatebasiceducationschool;

o Privatetechnical,vocationalandtrainingschool;

o Privatehighereducationschool;

o Privatesubjectbasedschool; and

o Privateschooldesignatedby the Ministry.

Investment in the Education Sector 
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× The Myanmar Investment Commission(MIC) is a government-appointed body which is

responsible for verifying and approving investment proposals, and regularly issues

notificationsabout sector-specificdevelopments. TheMyanmarInvestmentLawchangesthe

role of the MIC- with fewer investmentproposalsnow requiringformal MICapproval. A new

Endorsementprocess- wherebyproposalsarefast-trackedby beingΨŜƴŘƻǊǎŜŘΩby the MIC- is

now also availableto investors. TheMIC is comprisedof representativesand expertsfrom

governmentministries,departments,andgovernmentalandnon-governmentalbodies.
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aȅŀƴƳŀǊ LƴǾŜǎǘƳŜƴǘ /ƻƳƳƛǎǎƛƻƴ όaL/ύ όŎƻƴǘΩŘύ

× Objectivesof the MICinclude:

o To protect investorsaccordingto the new investment

law promulgatedby UnionHluttaw (Parliament)

o Tosafeguardenvironmentalconservation

o Todeeplyemphasisesocialimpact

o To practiceaccountingand auditing in accordancewith

international standardsin financialmatters - including

transparencyandaccountability

o Tocreatejob opportunities

o Toabideby existinglabourlaws

o Tosupportcorporatesocialresponsibility

o Totransfertechnology
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Investment Procedures:  MIC Permit and 
Investment Endorsement

× MIL introducestwo categoriesof investmentapprovalprocedures,one is a MICpermit and the

other one is an investment endorsement. These are generally referred to as MIC Permit

ProcedureandInvestmentEndorsementProcedure. Theintroductionof investmentendorsement

procedurehas significantlysimplified and easedthe investment proceduresin Myanmar. It is

impossibleto applyfor both a MICpermit andanendorsement.
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MIC Permit

× Before MIL, any investor had to submit a proposal to the MIC for a permit,

regardlessof the businesssizeif they intend to benefit from the MICincentives.

× Accordingto MIL, far fewer proposalswill be screenedand permitted by MIC.

Investorsshallsubmita proposalto the MICandinvestafter receivingthe permit

for the followinginvestmentactivitiesstipulatedin MyanmarInvestmentRules:

o Investmentactivitiesthat areessentialto the nationalstrategy;

o Largecapitalintensiveinvestmentprojects;

o Projectswhich are likely to causea large impact on the environmentand

the localcommunity;

LƴǾŜǎǘƳŜƴǘ tǊƻŎŜŘǳǊŜǎ όŎƻƴǘΩŘύ
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o Investment activities which use state owned

landandbuildings; or

o Investmentactivitieswhich are designatedby

the Governmentto require the submissionof

a proposalto MIC.

LƴǾŜǎǘƳŜƴǘ tǊƻŎŜŘǳǊŜǎ όŎƻƴǘΩŘύ
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o Lease land from government body or

privatelandowner

o Seek advice and information from

Ministry InformationDeskat OSSC/DICA

o BuyInvestmentProposalFormfrom DICA

AdminDivision

o Fill in the investmentproposalform and

prepare necessarydocumentsindicated

in the checklist

o Submit application documents to DICA

InvestmentDivision

Step 1

Prepare for investment 

application

Step 2

Apply for investment 

permit

REQUIREMENTS:

Draft land lease agreement

NECESSARY PAYMENTS:

5,000 kyats

REQUIREMENTS:

Necessary documents 

and lease agreement
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o Attend the meeting of PAT (Proposal

AssessmentTeam)andmakea briefingon

the project and clarify any queries,

questionsfrom PAT

o Receiveacceptanceletter from PATand

revisenecessarychanges(if needed)

o Implement EMP or negotiate EIP/SIA or IEE

o Attend the MIC Meeting and present on the 

investment proposal

o Receive MIC Permit or letter of rejection

Step 3

Review of investment 

application

Step 4

Finalizing

REQUIREMENTS:

See information on 

EMP, EIA and IEE

Source: Myanmar Investment Commission
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× If investment activities are not in the categoryof investment

activitieswhichrequirea MICpermit asdescribedin the above-

mentionedactivities,the investorsare not requiredto submita

permit proposalto MIC.

× However, in order to enjoy long-term land use right, tax

exemptions and reliefs described in MIL, the investors may

undergoaninvestmentendorsementapplicationprocess.

InvestmentEndorsement


